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25.7 Deliverability Studies and Cost Allocation Methodology for CRIS

25.7.1 Class Year Deliverability Study and Non-Class Year Expedited
Deliverability Study

A Developer requesting CRIS for a project larger than 2 MW may elect to enter either a
Class Year Study or an Expedited Deliverability Study; provided however, a Developer may not
be evaluated in both studies simultaneously (i.e., a Developer with CRIS being evaluated in a
Class Year Study may not enter an Expedited Deliverability Study for evaluation of the same
CRIS request until the Class Year Study has completed. A Developer with CRIS being
evaluated in an Expedited Deliverability Study may not enter a Class Year Study for evaluation
of the same CRIS request until the Expedited Deliverability Study has completed). A Class Year
Study deliverability evaluation first evaluates whether a facility satisfies the NYISO
Deliverability Interconnection Standard at its full amount of requested CRIS. If a facility is not
deliverable for its full amount of requested CRIS, the Class Year Study proceeds to identify and
cost allocate System Deliverability Upgrades required to make the facility fully deliverable for
the full amount of requested CRIS. An Expedited Deliverability Study only evaluates whether a
facility satisfies the NY1SO Deliverability Interconnection Standard at its full amount of
requested CRIS; it does not identify or cost allocate System Deliverability Upgrades. A
Developer evaluated in an Expedited Deliverability Study and deemed undeliverable at its full
amount of requested CRIS may (1) enter the next Open Class Year Study to obtain a Project Cost
Allocation for required System Deliverability Upgrades; or (2) enter into a subsequent Expedited

Deliverability Study or Class Year Study with the same or different CRIS request.
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that cannot transfer such rights prior to CRIS expiration. For purposes of this
Section 25.7.8.2.1.3, “existing CRIS” is CRIS that has been obtained through
Attachment S and that has not expired. For projects that have undergone a prior
Class Year Study deliverability evaluation, “existing CRIS” is CRIS obtained
upon completion of a Class Year Study through which the Developer accepted its
deliverable MW or accepted its Project Cost Allocation and posted Security for
System Deliverability Upgrades, as applicable. For projects that undergo an
Expedited Deliverability Study deliverability evaluation, “existing CRIS” is
considered to be CRIS that is obtained upon completion of an Expedited
Deliverability Study through which the Developer was deemed to have accepted
its deliverable MW in an Expedited Deliverability Study completed prior to the
Class Year Study Start Date.

25.7.8.2.1.4  Load uncertainties will be addressed in accordance with ISO Procedures
by taking the impact of Load Forecast Uncertainty (“LFU”) from the most recent
base case IRM and applying it to load.

25.7.8.2.1.5 Deliverability base case conditioning steps will be consistent with those
used for the Cemprehensive-Reliability Planning Process and Area Transmission
Review transfer limit calculation methodology.

25.7.8.2.1.6  In deliverability testing, Emergency transfer criteria and contingency
testing will be in conformance with NYSRC rules and correspond to that used in
the NYASO-Comprehensive-Reliability Planning Process studies.

25.7.8.2.1.7 The NYISO will monitor all transmission facilities that are part of the

New York State Transmission System.
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Capacity as Control Area System Resources, requests for External Installed
Capacity shall be resource-specific. Entities are permitted to substitute resources
located in the same External Control Area. Such substitutions shall be subject to
review and approval by ISO consistent with ISO Procedures and deadlines
specified therein.

25.7.11.1.4.2.8 If the entity satisfies the requirements described in this Section
25.7.11.1.4, the entity will obtain External CRIS Rights for the number of MW
determined to be deliverable, made deliverable through an SDU (with an accepted
SDU Project Cost Allocation), or deemed deliverable through a commitment to

pay for an SDU.

25.7.12  Cost Allocation for Highway System Deliverability Upgrades

25.7.12.1 If the portion of the Highway System Deliverability Upgrades (measured
in MW) required to make one or more CRIS projects in a Class Year deliverable
IS ninety percent (90%) or more of the total size (measured in MW) of the System
Deliverability Upgrades, each Developer(s) of a Class Year CRIS Project(s) will
be responsible for its pro rata Class Year share of one hundred percent (100%) of
the cost of the System Deliverability Upgrades.

25.7.12.2 If the portion of the System Deliverability Upgrades required to make one
or more CRIS projects in a Class Year deliverable is less than 90% of the total
size (measured in MW) of the Highway System Deliverability Upgrade, the
Developer(s) will be required to pay or commit to pay for a percentage share of
the total cost of the Highway System Deliverability Upgrades equal to the

estimated percentage megawatt usage by the Class Year CRIS Project of the total
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megawatts provided by the System Deliverability Upgrades. Other generators or
Class Year Transmission Projects in the current Class Year Deliverability Study
may share in the cost of these System Deliverability Upgrades, on the same basis.
Projects in the current Class Year Deliverability Study will not be allocated all of
the cost of these System Deliverability Upgrades. The rest of the cost of these
System Deliverability Upgrades will be allocated to Load Serving Entities and
subsequent Developers, as described in this Section 25.7.12. The Developer may
either (1) make a cash payment of its proportionate share of the upgrade, which
will be held by the Connecting Transmission Owner and Affected Transmission
Owner(s) in interest-bearing account(s); or (2) post Security (as defined in this
Attachment S) meeting the commercially reasonable requirements of the
Connecting Transmission Owner and Affected Transmission Owner(s) for the
Developer’s proportionate share of the cost of the upgrade. The amount(s) of
cash or Security that a Developer must provide to its Connecting Transmission
Owner and any Affected Transmission Owners will be included in the Class Year
Deliverability Study report. If the Developer chooses to provide Security, its
allocated cost will be increased by an annual construction-focused inflation index.
The Developer will update its Security on an annual basis to reflect this increase.
Except for this adjustment for inflation, the cost allocated to the Developers will
not be increased if the estimated cost of the Highway System Deliverability
Upgrade increases. However, the costs allocated to subsequent Developers will
be based on a current cost estimate of the Highway System Deliverability

Upgrade project.



DRAFT, February 12, 2020

25.7.12.3 If requesting CRIS, the generator or Class Year Transmission Project will
be considered deliverable, and eligible to become a qualified Installed Capacity
Supplier or to receive Unforced Capacity Deliverability Rights or External-to-
ROS Deliverability Rights, as applicable and subject to eligibility requirements in
the ISO Procedures, when the project associated with the CRIS request is in
service, provided the Developer has paid its share of the total cost of System
Deliverability Upgrades necessary to support the requested CRIS level, or made a
satisfactory commitment to do so. Highway System Deliverability Upgrades--
where the System Deliverability Upgrades are below the 90% threshold discussed
in Section 25.7.12.2 above--will be constructed and funded either (i) according to
Sections 25.7.12.3.1 and 25.7.12.3.2 below, or (ii) according to Section
25.7.12.3.3 below.

25.7.12.3.1  When a threshold of 60% of the most current cost estimate of the System
Deliverability Upgrade has been paid or posted as Security by Developers, the
Highway System Deliverability Upgrade will be built by the Transmission Owner
that owns the facility to be upgraded. If the facility to be constructed will be
entirely new, construction should be completed by the Transmission Owner that
owns or controls the necessary site or right of way. If no Transmission Owner(s)
has such control, construction should be completed by the Transmission Owner in
whose Transmission District the facility would be constructed. If the upgrade
crosses multiple Transmission Districts, each Transmission Owner will be

responsible for the portion of the upgrade in its Transmission District; and
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25.7.12.3.2  The actual cost of the Highway System Deliverability Upgrade project
above that paid for by Developers will be funded by Load Serving Entities, using
the rate mechanism contained in Schedule 12 of the ISO OATT. Load Serving
Entity funding responsibility for the Highway System Deliverability Upgrade will
be allocated among Load Serving Entities based on their proportionate share of
the ICAP requirement in the statewide capacity market, adjusted to subtract their
locational capacity requirements. Provided, however, Load Serving Entities will
not be responsible for actual costs in excess of their share of the final Class Year
estimated cost of the Highway System Deliverability Upgrade if the excess results
from causes, as described in Section 25.8.6.4 of this Attachment S, within the
control of a Transmission Owner(s) responsible for constructing the Highway
System Deliverability Upgrade; or

25.7.12.3.3  If the NYISO Comprehensive-SystemPlanning Process-{(“CSPP)-triggers

a transmission project under the Reliability Planning Processa-RehabHity-Need,

selects a transmission project under the Short-Term Reliability Process, selects a

transmission upgrade under the Public Policy Transmission Planning Process, or
results in a transmission project being approved under the Congestion Assessment
and Resource Integration Study (“CARIS”) (collectively “CSPP transmission
upgrade”) and the CSPP transmission upgrade requires construction of a
transmission facility that provides the same or greater transfer limit capability as
the Highway facility identified as a Highway System Deliverability Upgrade to be
constructed earlier than would be the case pursuant to Section 25.7.12.3.1, the

CSPP transmission upgrade will be constructed as determined in the CSPP or the
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Short-Term Reliability Process, as applicable. Funds collected from Developers

(pursuant to Section 25.7.12.2, above) will be used to cover a portion of the
regulated solution costs to the extent that the funds collected from Developers
were collected for System Deliverability Upgrades that are actually constructed
by the regulated solution. To the extent this is true, these funds originally
collected (or posted as Security) for System Deliverability Upgrades will be used
as an offset to the total CSPP transmission upgrade cost, with the remainder of the
upgrade cost to be allocated per the requirements of the CSPP, as set forth in

Sections 31.54-1-31.4.2-and-31.4-4 of Attachment Y to the ISO OATT, or the

Short-Term Reliability Process, as set forth in Section 38.22 of Attachment FF to

the ISO OATT.

To the extent funds collected from Developers for System Deliverability
Upgrades are insufficient to cover the entire cost of the CSPP transmission
upgrades, the Developers’ contribution to the System Deliverability Upgrades
allocated to the CSPP transmission upgrades will not exceed the Developers’
respective Project Cost Allocations for the System Deliverability Upgrade. To the
extent funds collected from Developers for System Deliverability Upgrades
exceed the cost of the CSPP transmission upgrades, the funds collected for the
System Deliverability Upgrades will be allocated to the CSPP transmission
upgrade pro rata with the Developers’ contribution to the System Deliverability
Upgrades, and excess funds or Security for System Deliverability Upgrades above

the cost of the CSPP transmission upgrade will be returned to the Developers.



DRAFT, February 12, 2020

25.7.12.4 If a Developer has accepted its Project Cost Allocation, before
construction of an identified System Deliverability Upgrade for a Highway is
commenced, if a Developer elects to be retested for deliverability it may request
to be placed in the then Open Class Year. The Developer’s cost responsibility for
System Deliverability Upgrades shall not increase as a result of such retesting. It
may decrease or be eliminated. If the Developer’s facility is found to be
deliverable without the System Deliverability Upgrades previously identified, the
Developer’s Security posting will be terminated, or the Developer’s cash payment
will be returned with the interest earned.

25.7.12.5 When the Highway System Deliverability Upgrades are placed in to
Commercial Operation and any resulting Incremental TCCs related to the
Highway System Deliverability Upgrade become effective in accordance with
Section 19.2.4 of Attachment M of the ISO OATT, a Developer electing to
receive its proportionate share of such Incremental TCCs, as further described in
Section 25.7.2.2 of this Attachment S, will receive its proportionate share of such
Incremental TCCs.

25.7.12.5.1  Load Serving Entities required by this Section 25.7.12 to fund a portion of
the costs of a Highway System Deliverability Upgrade will receive the
corresponding financial value of any Incremental TCCs related to the System
Deliverability Upgrade held by the Transmission Owner(s) responsible for
constructing the Highway System Deliverability Upgrade, as further described in
Section 25.7.2.2 of this Attachment S. The corresponding financial value of any

such Incremental TCCs will be accounted for in determining the applicable
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Highway Facilities Charge in accordance with Schedule 12 of the ISO OATT.
The eligibility of the Load Serving Entities to the financial value of any
Incremental TCCs related to the System Deliverability Upgrade held by the
Transmission Owner(s) responsible for constructing the Highway System
Deliverability Upgrade shall commence as of the date such Incremental TCCs
become effective in accordance with Section 19.2.4 of Attachment M to the
OATT and continue until the earlier of: (i) the expiration of any such Incremental
TCCs; or (ii) the termination of the obligation of the Load Serving Entities to fund
a portion of the costs of the Highway System Deliverability Upgrade.

25.7.12.6 As new generators and Class Year Transmission Projects come on line and
use the Headroom on System Deliverability Upgrades created by a prior Highway
System Deliverability Upgrade, the Developers of those new facilities will
reimburse the prior Developers or will compensate the Load Serving Entities who
funded the System Deliverability Upgrades for use of the Headroom created by
the prior Developers and Load Saving Entities in accordance with Sections 25.8.7
and 25.8.8 of these rules.

25.7.12.6.1  In accordance with Section 25.7.2.2 of this Attachment S, as subsequent
Developers make Headroom payments to prior Developers and if a subsequent
Developer elects to receive its proportionate share of any Incremental TCCs
related to the Highway System Deliverability Upgrade, such Incremental TCCs
will be transferred to the subsequent Developers; provided, however, that
Incremental TCCs that were previously deemed reserved and are transferred to a

subsequent Developer will become effective on the first day of the Capability
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Period that commences following the next Centralized TCC Auction conducted
after the subsequent Developer makes the necessary Headroom payment and
elects to receive its proportionate share of Incremental TCCs.

25.7.12.6.2  In accordance with Section 25.7.2.2 of this Attachment S, as subsequent
Developers compensate Load Serving Entities for use of their Headroom by
providing any such Headroom payments to the Transmission Owner(s)
responsible for constructing a Highway System Deliverability Upgrade and if a
subsequent Developer elects to receive its proportionate share of any Incremental
TCCs related to the Highway System Deliverability Upgrade, such Incremental
TCCs will be transferred to the subsequent Developer.

25.7.12.7 The Transmission Owner responsible for constructing a System
Deliverability Upgrade or a Developer contributing toward the cost of a System
Deliverability Upgrade can elect to construct upgrades that are larger and/or more
expensive than the System Deliverability Upgrades identified to support the
requested level of CRIS for the Class Year CRIS Project in the Class Year
Deliverability Study, provided that those upgrades are reasonably related to the
Class Year Project. The party electing to construct the larger upgrade will pay for
the incremental cost of the upgrade; i.e., the difference in cost between the cost of
the System Deliverability Upgrades as determined by these rules, and the cost of

the larger and/or more expensive upgrade.

25.7.12.13 Engineering, Procurement and Construction Agreement for System
Deliverability Upgrades

If a System Deliverability Upgrade on the Connecting Transmission Owner’s system is

cost allocated to a Developer and such Developer accepts its SDU Project Cost Allocation and



